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NOTE:  Q.1 is compulsory, attempt any four questions from the remaining. All questions carry equal marks. Mobile phones and other electronic gadgets are not allowed in the examination hall.

Q1.
Write short notes on the following.

a. Financial accounting

b. Accounting as a career

c. Amortization

d. Petty cash

e. Bad debts

Q2.
Define financial accounting? Also explain major fields of accounting in detail? 

Q3.
Why cash management and control is important for any organization? Discuss with valid reasons.

Q4.
Differentiate perpetual from periodic inventory system.

Q5.
Marietta corporation uses a perpetual inventory system. The company sells merchandise costing $3000 at a sale price of $4300. In recording this transaction Marietta will make all of the following entries except: 

a. Credit sale $4300

b. Credit inventory $4300

c. Debit cost of good sold, $3000

d. Credit one or more accounts in the inventory subsidiary ledger for amount totaling $3000. 

Q6.
Star Night has a $200000 mortgage liability. This mortgage is payable in monthly installments of $2057, which include interest computed at the rate of 12% per year (1% per month)

a. Prepare a partial amortization table showing the original balance of this loan and the allocation of first two monthly payments between interest expense and reduction in the unpaid balance. 

b. Prepare the journal entry to record the second monthly payment.

c. Will monthly interest increase, decrease, or stay the same over the life of loan? Explain.

Q7.
Attempt any TWO of the following

a. Tangible asset

b. Cash management 

c. Bank reconciliation 
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